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The LNBA Working Group is charged with quantifying the value of unplanned grid
needs within the planning period and needs beyond the ten-year planning horizon. This was discussed at the October 16, 2017 Working Group meeting. The IOUs made a presentation at the meeting, but have not formulated a proposal. 

Comments 
The IOUs claim that, with the exception of large spot capacity needs such as establishing service for a new casino, all needed increases in capacity are long planned. They state, “the IOU load addition process is set up to have visibility of capacity needs long before they arise due to typical load growth.”[footnoteRef:1] [1:  	IOU presentation slides, LNBA Working Group meeting, October 16, 2017.] 


This may not be true for voltage-related projects. The IOUs need to share more information with the Working Group on how far in advance they typically identify specific voltage-related distribution upgrades.

For capacity projects, the relevant question is the pace with which they move from vague needs to completed projects. If a project is clearly identified and planned for construction 3-5 years in the future, utilities could run a DER solicitation to defer the project. However, this does not cover all of the benefits of DERs delaying upgrade needs. 

If a project has been generally understood to be a probable future need for a long time but did not get defined into a planned project until less than three years before it is built, it missed the window for deferral solicitations. Incremental DER adoption in the affected area would still slow the need for project completion, but there would not be time for a solicitation for the purpose of pushing the project into a future planning year. Even if it is not officially pushed back by a year or more, delaying the urgency of a project has value in creating flexibility for engineering and construction resources.

More importantly, projects that are in the long-term plan will move more slowly toward getting better defined and specifically planned when DER adoption slows anticipated load growth. This is an obvious benefit of DERs and may be nearly universal. The need for upgrades develops more slowly due to DER adoption. 

The challenge is how to measure these benefits. The ACR directs utilities to “Develop a methodology to quantify the likelihood of an unplanned grid need (deferrable project) emerging in a given location.” The utilities have responded that the probability is so low that it is not worth calculating. Again, they argue that unplanned grid needs are not deferrable because they arise too quickly.

From a deferral solicitations perspective, this may be accurate. From a locational benefits perspective, this is the wrong question.

As the LNBA moves beyond creating tools for deferral solicitations to measuring locational benefits of DERs, it must take into account the benefits of:
· Delaying upgrades that have been generally identified but not specifically planned.
· Delaying upgrades beyond the 10-year planning horizon.
· Providing flexibility for upgrades under development. 
· Deferring the need for voltage-related upgrades.

To measure the extent to which upgrades proceed erratically through the planning process, the utilities could make two calculations. First, determining how many constructed projects were in the planning process for less than ten years would give an indication of the portion of projects that were not candidates for deferral solicitations due to timing. Second, determining how many projects have remained in planning documents longer than ten years would give an indication of what portion of projects were delayed due to DER adoption and other changes in forecasted load growth.

During the October 16 Working Group meeting, the utilities stated that any such analysis would require too much investigation and would be difficult to do systematically. In absence of such a comprehensive analysis, the best way to calculate these benefits is by including distribution marginal costs in the value of incremental DER adoption.

