Item 1: Planning Use Case
Joint IOUs’ Response to Stakeholder Proposal 
ICA Working Group

Policy Analysis Should be Out of Scope
Upon reviewing the “Draft Non-IOU Proposal for the Planning Use Case”, the Joint IOUs’ agree with including proposed use case scenarios 1 through 5. These 5 scenarios seem to have relevance to how ICA can help inform investments made in the GRC. The Joint IOUs believe that use-case scenario 6, “the analysis of impacts and implications of potential policy interventions, including, but not limited to, incentives, rate changes, and tariffs” does not share the same unifying quality with use-cases 1 through 5 since the outputs of use case 6 are meant to inform stakeholders on potential policy impacts to hosting capacity rather than informing where investments are needed in the nearest planning cycle. Informing new tariffs and programs does not belong within the ICA scope and is a broader discussion outside of the scope of the ICA Long Term Refinements Working Group. The recent Track 1 Decision on the ICA and LNBA short term issues references proposals on informing tariffs and programs using DERAC[footnoteRef:1]. The discussion on informing policy should remain in subsequent CPUC stakeholder engagement and workshops as referenced in the proposed decision.  [1:  Decision on Track 1 Demonstration Projects A (integration Capacity Analysis) and B (Locational Net Benefits Analysis), Proposed Decision Rev 1,  9/28/2017 ] 

As part of the Short Term working group discussions, the working group was tasked with coming up with and defining use cases for ICA.  In those discussions only two use cases were identified where were (1) streamlining interconnection and (2) using for planned investments for hosting capacity needs. There was general consensus on these and no identification of a policy impact use case.[footnoteRef:2] [2:  http://drpwg.org/wp-content/uploads/2016/08/Discussion-of-Stakeholder-Comments-7.25-ICA_draft.docx Page 5] 

Also as part of the short term final report, a consensus on planning use case was already made.  The consensus for the planning use case was as followed:
“Inform and identify DER growth constraints in the planning process. In the planning use case, the ICA information may be used as an input into system planning processes to identify when and where capacity upgrades are needed on the distribution system as a result of various DER growth scenarios.”[footnoteRef:3] [3:  http://drpwg.org/wp-content/uploads/2016/07/ICA-WG-Final-Report.pdf Page 9] 

Referring back to the Proposed Decision filed on August 25th, 2017 on page 26:
“We agree that there is a role that ICA should play in the distribution planning process. ICA results may be used to identify grid locations facing hosting capacity constraints in light of DER growth scenarios that would be candidates for grid upgrades to accommodate projected DER growth.” 
This statement aligns well with use cases 1 through 5 since their outputs can readily be used to inform the distribution planning process where the end goal is to propose distribution infrastructure investments, grid modernization investments, or DER sourcing solutions to relieve forecasted hosting capacity constraints.
Wholesale Forecasts are too Uncertain to Include in ICA
[bookmark: _GoBack]With respect to the non-IOU parties feeling it is not appropriate to limit the Planning Use Case to only considering upgrades for DERs where upgrades are socialized, the IOUs’ hold the position that the primary obstacle with any other form of cost responsibility allocation method based on forecasts is that there is not a good degree of confidence in forecasting methods for DERs participating in Wholesale and Rule 21 Export like there is for NEM. Therefore, this is not an issue of tool capabilities but rather forecast capabilities. Also, even if a high confidence forecast for these other DER programs did exist, then development of cost sharing rules would not be part of ICA but rather part of the Rule 21 interconnection proceeding.
 
